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Forbes Lake of the Ozarks Park Land Owners Association, Inc.

Statement of Cash Flow

For the Year Ended September 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income {Loss)
Adjustments to reconcile Net Income
(Loss) to net Cash provided by
(used in) operating activities:
Depreciation and Amortization
Losses {(Gains} on sales of
Fixed Assets
Decrease (Increase) in
Operating Assets:
Inventory
Short-term Investments
Increase (Decrease) in
Operating Liabilities:
Accounts Payable
Accrued Liabilities
Total Adjustments
Net Cash Provided By {Used in)
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital Expenditures
Proceeds From Sale of Fixed Assets

Net Cash Provided By {(Used In)
Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Sale of Stock

Net Cash Provided By (Used In)
Financing Activities

NET INCREASE (DECREASE]) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

Income tax paid during year

See accountants’ report and accempanying notes to financial stalaments
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$ 9,802.94

9,338.00

0.00

(16,338.57)
1,203.00

{9,441.09)

{1,926.78)
{17.165.44)

(7,362.50)

(13,788.84)
0,00

(13,788.84)

0.00

0.00

(21,151.34}
344,307.05

323,155.71

206.00



Forbes Lake of the Ozarks Park Land Owners Association, Inc.
Notes to the Financial Statements
September 30, 2011

1. Accounting Policies

These Financial Statements have been prepared in accordance with Generally Accepted
Accounting Principles. A summary of Forbes Lake of the Ozarks Park Land Owners
Association’s accounting policies are as follows:

Nature of Organization

Forbes Lake of the Ozarks Park Land Owners Association, Inc. (the "Association"} is a
Missouri not-for-profit corporation chartered on June 21, 1983. The Association is
responsible for administering and maintaining the recreational and residential subdivision
and common property of Forbes Lake of the Ozarks Park. Forbes Lake of the Ozarks
consists of 3,460 residential lots, of which, 4 lots are owned by the Association, located in
Edwards, Missouri,

Basis of Accounting

The accounting records of the Association and the accompanying financial statements have
been maintained and prepared on the accrual basis of accounting in accordance with
generally accepted accounting principles. In prior years, the Association maintained its
records and prepared its financial statements on the modified cash basis of accounting
which differs from generally accepted accounting principles since it required revenues and
their related assets to be recorded when paid rather than when incurred. These accrual
based financial statements are intended to present financial condition, results of operations,
and changes in fund balances in conformity with generally accepted accounting principles.

Cash and Cash Equivalents

The Association's checking account, petty cash fund, and undeposited funds are classified
as cash and cash equivalents for purposes of these financial statements. The Association
had cash in excess of the $250,000 as of September 30, 2011. The Federal Deposit
Insurance Corporation (FDIC) insures the first $250,000 of coverage on funds deposited at
member banks and the Association has invested $100,000 in the CDARS progam that
provides additional insurance policy coverage in excess of the FDIC limit. As of September
30, 2011, depository insurance exceeds the Association's total cash.

See accountants' report
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Forbes Lake of the Ozarks Park Land Owners Association, inc.
Notes to the Financial Statements
September 30, 2011

Accounts Receivable and Member Assessments

Member assessments to owners are $120.70 per lot. The Association retains excess funds
at the end of the operating year, if any, for use in future operating years. For purposes of
the 2010/2011 membership assessments, there were 3,441 lots subject to assessments.
Accounts receivable at September 30, 2011 was $52,178.11 of which all was over 120 days
due. Accordingly, all $52,178.11 has been reserved as doubtful of collection. $6,475.86 of
previously reserved receivables were collected during the year ended September 30, 2011
and is reflected as income in the Statement of Revenues, Expenses and Members' Equity
under the caption, Bad Debts (Recoveries).

Investment Income

Investment income consists of interest in the amount of $1,473.96 for the year ended
September 30, 2011.

Inventory

The Association foreclosed on 39 lots during the year ended September 30, 2011. The
expense associated with the foreclosures included write-oifs of dues receivable through
October 1, 2009 and legal expenses and totalled $53,792.66. The average cost per lot,
accordingly, was $1,379.30. Of the 39 lots acquired by foreclosure, 2 were donated to the
Assoclation, 23 were sold during the year and 14 are included in inventory as of September
30, 2011.

The 39 lots sold during the year grossed $26,841.95 and, less allocated cost of $31,723.88,
resulted in a loss of $(4,881.93). The 14 lots included in inventory at year end are at
$1,379.30 per unit, or $19,310.19. A reserve for estimated loss on sale of $212.26 per unit,
or $2,971.62 reduces the inventory valuation of $19,310.19 and nets to $16,338.57.

Income Taxes

The Association qualifies as a tax-exempt homeowners' association under Internal Revenue
Code Section 528 for the year ended September 30, 2011. Under that Section, the
Association is not taxed on income and expenses related to its exempt function, which
includes the acquisition, construction, management, maintenance, and care of Association
property. Net nonexempt function income, which includes gains on sale of capital assets,
earned dividends and interest, and revenues received from nonmembers, is taxed at 30% by
the federal government and by 6.25% by the State of Missouri.

See accountants' report
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Forbes Lake of the Ozarks Park Land Owners Association, Inc.
Notes to the Financial Statements
September 30, 2011

Property and Equipment

The Association holds title to certain common property directly associated with units owned
by the membership, including greenbelt area and roads. The Association is responsible for
preserving and maintaining the property and is restricted in its disposition of property. The
initial value of this property was recorded on the books at one dollar. Other property
including automobiles, furniture & fixtures, maintenance and recreational equipment and
buildings are stated at cost, less accumulated depreciation computed on the straight-line
method, and are depreciated over their estimated useful fives of 5 to 39 years.

Expenditures for maintenance and repairs are charged to the appropriate expense accounts
as incurred. Expenditures for renewals or betterments, which materially extend the useful
lives of assets or increases their productivity, are capitalized at cost. The costs and related
allowances for depreciation of assets retired or otherwise disposed of are eliminated from
the accounts. The resulting gains or losses are included in the determination of net income.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requifes management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

2. Cash, Cash Equivalents. and Short-term Marketable Securities

Cash and cash equivalents consists of the following at September 30, 2011:

2011
Petty Cash ¥ 100.00
First Community Bank MM 201,187.69
First Community Cperating 19,693.87
First Community Exp 922.03
CDARS 1011285866 50,626.08
CDARS 1011277124 50,626.06
Total $ 323,155.71

3. Property and Equipment

Property and Equipment at September 30, 2011 and September 30, 2010 consist of:

2011
Land and Improvements 3 53,585.80
Automobiles _ 38,810.00
Building and Building Improvements 142,082.30
Maintenance Equipment 8,701.73

See accountants' report
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Forbes lake of the Ozarks Park Land Owners Association, Inc.
Notes to the Financial Statements
September 30, 2011

Office Equipment 24,754.45
Recreation and Cther Equipment 49,973.00
317,907.28

Less: Accumulated Depreciation (133,381.00)
$ 184,526.28'

Depreciation of Property and Equipment for the year ended September 30, 2011 was
9,338.00,

4. Future Major Repairs and Replacements

The Association has made an informal review but has not conducted a formal study to
determine the remaining useful lives of the components of common property and estimates
of the costs of major repairs and replacements that may be required in the future, nor has
the board of directors developed a formal plan to fund those needs. When funds are
required for major repairs and replacements, the Association may utilize funds from
operations, may borrow funds, delay repairs and replacements until funds are available, or
levy a special assessment or increase regular annual assessments, subject to member
approval. The effect of future assessiments has not been determined,

5. Income Taxes

Net nonexempt function income, which includes interest, dividends and revenues received
from nonmembers, is taxed at 30% by the federa! government and 6.25% by the State of
Missouri. Incomes taxes on these items for the fiscal year ended September 30, 2011, after
deductions against non-exempt income were zero for both federal and state. The
Association has a capital loss carry forward of $7,772 to be offset against any future capitai
gains.

6. Related Party Transactions

The Association has a twenty-five year lease agreement and an additional twenty-five year
renewal provision with Mid-Missouri Marksmen, Inc. for the sum of $10 per year
commencing Septernber 1, 2004. The Mid-Missouri Marksmen, Inc. is a not-for-profit
corporation established by a group of Association property owners with a purpose of
providing a shooting range to be used exclusively by the Association's members.

7. Date of Management Review

.Potential subsequent events for disclosure in these financial statement have been reviewed
as of the November 2, 2011.

See accountants' report
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